UAE COMPANY SETUP

MAINLAND VS FREE ZONE
SIDE-BY-SIDE COMPARISON

Ownership

Where you can do
business

Licence scope

Corporate tax

VAT

Visas and office

Government
contracts

Banking

MAINLAND

Up to 100% foreign ownership for most
activities. Some activities may require
further approvals.

Across the UAE & internationally.

Broad range of commercial, industrial &
professional activities issued by the
relevant Department of Economy and
Tourism or equivalent.

0% on taxable income up to
AED 375,000, 9% above that threshold.
Transfer pricing & related party
rules apply.

VAT applies at 5% subject to registration
thresholds & type of supply.

Visa quotas linked to approved office or
facility size. Physical space typically
required, with flexi-desk options
varying by emirate and activity.

Able to tender for UAE government
work subject to procurement rules.

Local banks apply standard KYB and
substance checks.

CONSULTANCY

FREE ZONE

100% foreign ownership within
the zone’s rules.

Within the free zone, internationally
& the Dubai mainland.

Activities are limited to what the specific
free zone permits and to the zone’s
stated focus. Some zones are generalist,
others are sector specific.

A Qualifying Free Zone Person may
benefit from 0% on Qualifying Income if
conditions are met, and 9% on
Non-qualifying Income.

VAT applies at 5%. Some Designated
Zones have special VAT treatment for
movements of goods, not for services.

Visa quotas tied to leased space within
the zone, from flexi-desk to full office or
warehouse, depending on the zone.

Generally cannot contract directly with
UAE government bodies unless
through a mainland entity.

Same banking standards.

This is general information only and does not constitute legal or tax advice. Seek advice tailored to your activities, customer base
and chosen emirate before making any decision. TAG Consultancy offers end-to-end setup support and can confirm the latest
requirements and the best route for your business model.

CONTACT US FOR COMPANY SETUP SERVICES @ info@tagconsultancy.ae @ +971 58 518 4291 www.tagconsultancy.ae




